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Abstract
In the 
complicated and changing international con
text, good-neighborly relationship and 
comprehensive strategic cooperative 
partnership between China and Vietnam 
have been expanded in depth and width 
over the years. Although affected by 
world financial crisis, Sino-Vietnam 
economic and trade relations have been 
continuously strengthened. Bilateral trade 
shows good momentum of development. 
Mutual investment, economic and technical 
cooperation are promoted rapidly as well as 
output of labor service is going up.



Advantageous factors

Signing of The Demarcation Agreement 
on the Territorial Waters, Exclusive 
Economic Zone and Continental Shelf of 
Beibu Gulf between People's Republic of 
China and Socialist Republic of Vietnam

China has treated Vietnam as most 
favored nation (MFN) since March 2002

Signing of the Framework Agreement 
on China-ASEAN Comprehensive 
Economic Cooperation in Phnom Penh in 
2002. 



 Inauguration of an Agreement on China-

ASEAN Free Trade Area (CAFTA) in 2003

Conclusion of a Cooperative Strategy of 

"Two Corridors and one Ring" between 

China and Vietnam in 2004

Vietnam joined in WTO in 2006



I. Trade Scale and 

Commodity Composition

In recent years, Sino-Vietnam trade has 

shown a good momentum of 

development, and the trade scale has 

expanded unceasingly. At the same time 

the commodity composition has been 

relatively stable, with little change.



 1.1 Trade scale

Export Import Import and Export Deficit Year 

Total Increase Total Increase Total Increase Total 

2007 3.35 10.78% 12.5 69.15% 15.85 52.18% 9.15 

2008 4.536 35.12% 15.652 25.00% 20.187 27.36% 11.112 

2009 4.909 8.23% 16.441 5.04% 21.345 5.76% 11.532 

2010 7.309 48.89% 20.019 21.76% 27.327 28.00% 12.71 

2011 11.125 52.21% 24.593 22.85% 35.718 30.71% 13.468 

2012 12.388 11.00% 28.785 17.00% 41.173 15.00% 16.397 

 

Table 1. Trade Statistics between Vietnam and China

( US$ billion) 

Sources: The statistics is quoted from Vietnam customs



Trade scale description

 Since 2004, China has been Vietnam's largest 

trading partner. Import and export between 

China and Vietnam have been growing rapidly 

and the trade scale has achieved a saltatory 

rising. 

 As the total volume of imports and exports has 

been growing, however, Vietnam's trade deficit 

with China has been constantly expanding. 

 Although the statistics from Vietnam and 

China are different from each other, all show 

that bilateral trade is of imbalance.



 1.2 Commodity Composition 

Imports Total Exports Total 

machinery, equipment and 

spare parts, tools 

5190.7 computer, electronic 

products and spare parts 

1892.2 

telephone, mobile phone and 

its spare parts 

3425.5 rubber 1326.5 

computer, electronic products 

and spare parts 

3335.7 cassava and processed 

cassava products 

1179.9 

textile 3040.8 raw oil 1013.6 

steel 1756.6 rice 898.4 

 

Table2  Main Trade Products between China 

and Vietnam in 2012 (US$ million)

Sources: Report of China Market in 2012, Administrative Office of 

International Relations, Vietnam Chamber of Commerce for Industry and 

Commerce, p.15, February 19, 2013.



Commodity composition description

 In recent years, the composition of Vietnam’s 

imports from China has been generally 

unchanged. Most commodities are those 

unable to be produced or insufficient, such as 

machinery, equipment and spare parts, 

producing or processing products of raw 

materials, textiles, iron and steel, etc.

 Because of the difference of resources 

endowment, in general, Vietnam's exports to 

China are mainly resource-

consuming products and agricultural products. 



II. Scale of Investment and 

Changes
Over the years, mutual investment 

projects between China and Vietnam 

have been growing rapidly. The scale of 

investment has been expanding, and the 

modes of investment are more 

diversified as well as the fields of  

investment are enlarged. 



 2.1 Scale of Investment

By 2009, China had invested 657 projects and 

capital reached $2.674 billion, ranking 11 

among all the investors.

According to the statistics of Vietnam's Ministry 

of Planning and Investment, by mid December 

2012, China has invested 894 projects and its 

registered investment capital reached $4.711 

billion, ranking 13.  

Vietnam has been engaged in domestic 

economic construction, so it invests less 

abroad.



 2.2 Modes of Investment and location Changes

Order Modes of investment Quantity Ratio in total investment projects 

1 100% China’s investment 441 67% 

2 Joint venture 169 25% 

3 

Share or 

cooperation agreement 47 8% 

Total numbers of projects 657 100% 

 

Table 3   Modes of China’s investment in Vietnam in 2009

Sources: Status Report on China's investment in Vietnam, Foreign Investment 

Agency, Ministey of Planning and Investment of Vietnam, March 15, 2010. 



Name of enterprise Area of investment Project descri

ption 

Total 

investment 

(US$ million) 

FUCO co., LTD Fumei industrial zone 

in Vung tau city of 

southern Vietnam 

billet 18.00 

Shenzhen Shenyue Joint 

Investment Co.,Ltd 

Haiphong  idustrial 

zone of  northern 

Vietnam 

Infrastructure 

in industrial 

area 

17.50 

Qianjiang 

Investment Management 

Co., Ltd. 

Tien Giang province in 

southern Vietnam 

Industrial 

area、 

real estate 

10.00 

Orient Company Dong Nai province in 

southern Vietnam 

Shoes 6.00 

Taiping Steelmaking 

and Steelrolling Factory 

Thai Binh province in 

northern Vietnam 

Steelmaking, 

steel rolling 

3.30 

 

Table 4  Investment of Some Large 

Chinese Enterprises in Vietnam by 2007

Sources: 2009 Annual Report by Foreign Investment Agency, 

Ministry of Planning and Investment of Vietnam



Description of modes of Investment and 
location Changes

According to the statistics of Ministry of Industry & 
Trade of Vietnam, in the past the main mode of 
China’s investment in Vietnam was joint venture, 
and the investment mainly concentrated in Ho Chi 
Minh city, Hanoi, Haiphong where the 
infrastructure were relatively well-grounded. The 
investment mainly flowed to industry, 
manufacturing, and farming.

After 2009, the modes of China’s investment have 
changed a lot that proprietorship enterprises have 
been the majority.

Locations where china’s investment flow have been 
diversified.



III. Economic and Technical Cooperation

China and Vietnam, who actively promote 

bilateral economic cooperation, are 

"good neighbors, good friends, good 

comrades and good partners". In 2011, both 

sides signed Five Year Plan of Trade and 

Economic Cooperation between China and 

Vietnam in 2012-2016. In recent years, two 

countries have carried out a series of 

cooperative projects.



 3.1 Energy cooperation

In the field of energy cooperation, both sides 

conduct power 

interconnection and power trade, and 

strengthen the hydropower resources 

development and cooperation by ways of 

jointly building hydro power stations, 

contracting power engineering projects and 

constructing multinational transmission 

network. 



 3.2 Industrial Cooperation

In industrial cooperation, Sino-Vietnam 

cooperative projects mainly cover alumina, 

cassava starch and rolling steel production 

line, etc. 

 3.3  Transportation Construction

China and Vietnam continued to promote 

highway and railway construction in Sub-

regional economic cooperation zone of 

"Two Corridors and One Ring".



IV. Output of Labor Service

China and Vietnam are linked by mountains 

and rivers, which provides convenience for 

personnel exchange. As political and 

economic relations between China and 

Vietnam strengthen, the output 

of labor service between two countries has 

been prevailing in recent years. 



 4.1 China's Labor Output to Vietnam

Although the government of Vietnam prescribed 

in 2008 that foreigners should get Work 

Permits, at present foreign workers without 

license are estimated to be tens of thousands 

and the majority are Chinese. As an increasing 

numbers of Chinese enterprises investing in 

Vietnam and scattering in diversified locations, 

Chinese workers will increases. 



 4.2 Vietnam’s Labor Output to China

According to the Vietnam Ditnews reported on 

March 21, 2012, there were no statistics of 

Vietnam’s labor output to mainland China by 

2011. However, illegal migrant workers not 

only enter into traditional border areas, but 

form the influx of migrants in a large scale. In 

recent years, a rising number of illegal 

Vietnamese labors have entered China and the 

majority are in Guangdong province. 



V. Problem and Countermeasure
 5.1 Trade Imbalance

To solve the problem of trade imbalance, Vietnam 

need to promote its export to China, at the same 

time to enhance the added value of its exports, 

and strengthen the competitiveness of its exports 

in China’s market.

Meanwhile, Chinese government should encourage 

the export enterprises to invest in Vietnam so as 

to realize the transfer of surplus industry, 

circumvent the trade barriers imposed by 

Europe and America. Besides, China should 

maintain sustainable and balanced trade 

development and narrow the trade deficit. 



 5.2 Commodity Structure and  

Competitiveness Problem

At present, the commodity structure of Sino-

Vietnam trade is relatively simple. A similarity 

in industrial structure of traded goods leads to 

some competitive problems. Therefore, 

China’s exports should transfer from the 

traditional primary products to medium and 

high-grade products with high-tech and high 

added value. Meanwhile, it is necessary for 

Vietnam to improve her product quality in 

order to make them enter China’s market in 

large quantities.



 5.3 Unconspicuous Mutual Investment

Nowadays China’s competitive industrial 

projects, including machinery, hydropower 

equipment, industrial equipment, household 

appliances, toys, writing paper, etc., haven’t 

invested in Vietnam. Therefore, China should 

expand investment in these fields. Likewise, 

Vietnam should take measures to improve its 

investment environment, such as reducing the 

land rents and extending marginal relief, which 

can ultimately promote mutual investment.



Thanks!


