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I. Introduction
ÅASEAN is a relatively 

successful example for 
South-South cooperation.

ÅBesides trade liberalization 
and facilitation, the attraction 
of FDI inflows become the 
important indicator to 
determine the success of 
ASEANĽs integration 
efforts.

Å FDI has much more advantages.



II. Overview: ASEAN Economic 

Integration Process

É2.1 Earlier Economic Cooperation attempts: 
prior to 1990s

Background

The Cold War

import-substitution policy

export-oriented policy

Limited 

Economic 

Cooperation

Process

Preferential Trading Arrangement (PTA)

ASEAN Industrial Complementation 

Scheme (AICS)

ASEAN Industrial Projects (AIPs)

ASEAN Industrial Joint Ventures (AIJV)

Results Disappointing 



É2.2 AFTA period and prototypes of AEC
1992-2002

Background
The end of the Cold War

Competition from NAFTA and EU

Process

Singapore Summit in 1992

×AFTA Framework

×CEPT Tariff Reduction in 15y

Å0-5% tariff for ASEAN+6 in 2002

ÅZero tariff for CLMV in 2015

AFAS in 1995

AICO in 1996

ASEAN Vision 2020 in 1997

Process

Results toward to trade liberalization; but 

CEPT with a surprsing low utilization rate



É2.3 The Initial Development for AEC: 2003-
2007

Background

Process

Results

Chinaôs entry into WTO in 2002

ASEAN slow economic recovery

Recession

Bali Summit in 2003

Bali Concord II

ASEAN Community by 2020

VASC AEC ASCC

Deepen economic coorperation

VComprehensive integration





É2.4 AEC Acceleration: 2007-present

VChinese economic power increasing after 

reform of ER in 2005 

Chinese GDP growth rate,1978-2013

GDP value

(Hundred Million RMB)

GDP growth rate

%

Background



VGlobal Financial 
Crisis drived East 
Asia to fasten East 
Asia economic 
Cooperation

V1st East Asia
Summit

Background

VWorld economic center transfer from West to East



ÅTherefore:

ÅThe acceleration of ASEAN community 
building,  seems so justified and urgently

Å----By Rodolfo Severino Jr (Former ASEAN Secretary 
General )



É Cebu Declaration in 2007
VFulfilment of the ASEAN Community (AEC, ASC, and 

ASSC) by reducing the time spent completing from 
2020 to 2015

É ASEAN Charter was signed in 2007

É ASEAN Economic Community Blueprint in 
November 2007

Process on acceleration of AEC



AEC has four pillars





ÅResults: AEC Scorecard

 

According to the AEC Scorecard 2012, as of December 2011, 

the implementation rates of AECôs four primary objectives are 

not high
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