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Significance
• The Lancang River, the Mekong River and the 3a Route System(R3a) all contribute
to the trade connection between the People’s Republic of China, the Democratic
People’s Republic of Laos and the Kingdom of Thailand. These three countries are
member nations of the Joint Committee on Coordination of Commercial Navigation
on the Lancang-Mekong River (JCCCN). Besides, the route R3a (Northern
Economic Corridor) is a joint collaboration between these three countries.

• The ASEAN-China Free-Trade Area Agreement, which is an important
factor in the continuing growth of regional trade, has increased regional
business opportunities and economic development, especially in the Greater
Mekong Subregion (GMS) countries.
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Objectives
• 1.To study the laws, cultures and policies in relation to nationaland regional-level trade and transportation between Thailand and
China, through the Lancang-Mekong Rivers’ commercial port
system and through the route R3A; and
• 2.To analysethe data on the regulations, cultures and international
policies related to Thailand-China trade and transportation, and
examine the opportunities and obstacles facing export of and
investment in Thai agricultural products.
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Research Scope
• This study’s primary purposewasto survey and collect data on regulations,
cultures and international policies that pertain to trade and transportation of
Thai agricultural products to China, through the Lancang-Mekong Rivers’
commercial port system and through the route R3A. The data gathered in
this study wereanalysed in order to identify factors leading to success in
international trade in the region. The principal emphases were on
entrepreneurs’ methods of accurate and punctual delivery of products,
knowledge of the basic export and delivery procedures, application of the
export and delivery facilities for regional border trade, and awareness of
laws, rules, regulations, cultures and policies applicable to Thailand-China
trade.
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Expected Outcomes
• 1.Thai entrepreneurs would possess sufficient knowledge of
the laws, rules, regulations, cultures and policies relevant to
Thailand-China trade and transportation.
• 2.All relevant sectors would be aware of opportunities and
obstacles facing export of agricultural products along the
Lancang-Mekong Rivers and the route R3A from Thailand to
China.
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Research Methodology
• 1.The study was conducted mainly by means of surveying and gathering in-depth data
on regulations, cultures and policies related to trade, transfer and transportation of
agricultural products between China, Laos and Thailand.
• Primary data were obtained through interviewing the members of a focus group,
consisting of state and private officials from Thailand, Laos and China, and through a
route-survey trip and observation of on-site operations.
• Secondary data, acquired through documentary research, consisted of relevant
studies, meeting minutes recorded by stakeholders in China, Thailand and Laos, and
international policies and agreements.
• 2.All of the data were analysedin order to compare, in logistic terms, between
Thailand-China trade of agricultural products alongthe Lancang-Mekong Rivers and
along the route R3A.
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Research Results
A. Law-Related Issues
1.China has a very complicated international trade law, which, as a result, requires accurate
understanding and extreme care on the part of foreign entrepreneurs.
2.The study focused on the agricultural product safety statute, under which six specific laws
were enforced, covering:
1) Product quality safety;
2) Genetically transmitted diseases;
3) Disease prevention in animals;
4) Quarantine;
5) Irrigation; and
6) Industrial operations.
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3. The quarantine law was most relevant to this study.
4. The quarantine law containsregulations dealing with:
1) Quarantine regulations on imported and exported animals and plants;
2) Disease-control quarantine regulations on imported and exported animals and plants;
3) Quarantine rules for plant disease control;
4) Rules for plant quarantine procedure;
5) Crop epidemic reports and declaration of countermeasures;
6) Animal quarantine measures; and
7) Rules for inspection, control and disease-control quarantine of imported fruit.
All these laws were centrally legislated and are presently enforced throughout
China, applying without exception to every route and every checkpoint. Such legislation
of different categories of related laws was meant to integrate state agencies’ operations to
ensure effective enforcement of every law under the statute.
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5. The Protocol of Inspection and Quarantine of Imported and Exported Fruit between
Thailand and China via a Third Country along the Route R3A (Chiang Rai)’ is a
bilateral agreement that specifies import-export terms and conditions to be
followed by Thailand and China. However, in addition to this protocol, export of
Thai fruit to China must comply with China’s other applicable laws.
6.Transportation of goods along the route R3A is done in accord with the protocol.
The route, a co-investment of Thai and Chinese governments, is fully equipped
with border checkpoint stations, adequate staff, instruments and other facilities.
R3A, therefore, is considered the most convenient route for trade and
transportation. Water transportation, on the other hand, is along the Lancang and
Mekong Rivers. Despite not being endorsed by any protocol, this route is used by
Chinese traders to import some types of goods, such as frozen chicken and
wooden products, from Thailand to China.
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Research Results
B. Issues Related to Trade Concepts and Cultures
1. Throughout history, trading has always been part of Chinese culture, despite occasional lacks
of support during certain governments. Although the Commune System, imposed as an anticapitalistic scheme by China’s Communist Party in the late 1950s, caused a decline in trade
motivation, trading continued to persist as an important career.
2. After the eleventh Communist Party Government’s third parliamentary meeting at the end of
1978 at Beijing, socialist economy policies were enacted, and several areas were designated as
economic development sites. As traders gained wider recognition, new businesses started in
major cities like Beijing and Shanghai.
3. A unique characteristic was observed in the trade concept and culture of Yunnan province.
The province owes its ethno-socio-cultural diversity to a mixture of the predominant Hans and
other ethnic groups. Smooth and successful operation of a business in Yunnan, therefore,
depends on a good understanding of cultural traits, beliefs and ethnically specific trade-related
values.
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C. Policy-Related Issues
1. Regarding China-ASEAN relationship, China has maintained its ‘ASEAN
Way’ policy with ASEAN countries, that is, adhering to the non-interference
principle, which is a cornerstone of ASEAN integration.
2. Economically, the Chinese government is determined to carry out its 12th
National Economic and Social development Plan, whose main objective is to
fulfill the goal of building a well-to-do society (XioKhang) as a means of
ensuring sustainable and stable improvement and expansion of China’s
economy.
3. Agriculturally, China has stipulated a number of policies to protect its
agricultural sector. This approach is taken by many countries, as the agricultural
sector needs to be subsidized.
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4. Logistically, China’s central and local governments have increased its
transportation and logistic efficiency, quality and standards, by means of the
following:
1) Emphasizing the development of infrastructure by integrating all
transportation-communication missions, in order to reduce carbon emission; and
2) Comprehensively developing logistic industry in Yunnan province, to ensure
its quick and smooth connection with major Southeast Asian cities.
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Recommendation
1. Thailand and China should maintain a good relationship in order to mutually
benefit from both the Mekong and R3A trade routes. Entrepreneurs are
supposed to adhere to the principle of honesty, but at the same time must take
precautions against fraud.
2. Trilateral conferences should be staged on a regular basis.
3. The Thai government is supposed to devise a mechanism or appoint an agency
to provide on-going and comprehensive support for Thai business practitioners.
This could be a way of increasing Chinese business people’s confidence in Thai
entrepreneurs.
4. The Thai government should be quick to promote every aspect of fruit export to
China.
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Recommendation
5. Safety and accident prevention must be the priority of transportation of goods
along the Mekong River and R3A, especially from Thailand’s Chiang Khong
district to Laos’ Bo Ten city. For this measure to be effectively implemented,
Thailand-Laos bilateral talks ought to be held by the political sector and highranking state officials. In addition, it is suggested that a goods transfer facility
be built at Chiang Khong district.
6. The Thai government should adopt a proactive policy to improve the image of
Thai fruit in five Chinese provinces, given that China has strong purchasing
power and highly efficient logistic systems.
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Recommendation
7. The Thai government ought to pay attention to every step of the marketing of
Chinese fruit in Thailand, from advance purchase deals, storage, transportation,
customs procedure to co-investment between Thai fruit growers and Chinese
traders.
8. Studies and research on Chinese laws should be promoted, not only for the
purpose of strengthening Thailand’s jurisprudential knowledge, but also for the
purpose of maintaining Thailand-China commercial relationship.
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Comparison of Water Transportation and
Land Transportation Routes in Terms of Laws,
Cultures and Policies
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Research Results
Aspect

Water Transportation
(Lancang-Mekong Rivers)

Land Transportation
(R2A)

Law

1. Without a ThailandChina protocol.
2. With the Coordination
of Commercial Navigation
on the Lancang-Mekong
River Agreement (signed
by China, Laos and
Thailand).
3. All applicable Chinese
laws on agricultural
product safety apply.

1. With a Thailand-China
protocol.
2. Transportation through Laos
must conform to Laos’ traffic
law.
3. Five kinds of Thai fresh fruit
approved by the protocol can
be directly exported to China.
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Research Results
Aspect

Water Transportation
(Lancang-Mekong Rivers)

Land Transportation
(R2A)

Culture

1. Before checkpoints
were in place, goods were
transported from Jinghong
to Chiang Saen.
2. Used by Chinese trade
caravans to transport
goods between China,
Myanmar and Thailand.

1. A new route used mainly for
logistic purposes.
2. Used as a transportation
route according to the ChineseLaos-Thailand agreement.

27

Research Results
Aspect

Water Transportation
(Lancang-Mekong Rivers)

Land Transportation
(R2A)

Policy

1. Yunnan appointed by
Chinese government as a
connection point with SE
Asia.
2. China’s internal policy to
develop its hinterland.
3. Common interest of
China, Myanmar, Laos and
Thailand in developing
commercial navigation
along the Mekong River.

1. Built according to Deng Xio
Ping’s and JuRongJi’s vision to
change the access route to the
sea, from Myanmar to Thailand
(via Laos).
2. Part of China’s land
transportation network ‘Kun
Man Kong Lu’, to secure a portal
to the sea for southern China.
3. An economic collaboration
framework, called GMS-EC,
under the Economic Quadrangle
Project.
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