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• unprecedented efforts have been made to 
promote bilateral economic cooperation
China-ASEAN Free Trade Area(CAFTA) in 2010; 

China and Thailand comprehensive strategic partnership in 2012; 

“The vision for the development of China-Thailand relations” in 2013;

“21st Century Maritime Silk Road” in 2013; 

The upgraded version of CAFTA in 2015.

• the growth of bilateral trade and investment 
has slowed down during 2011-2015 (Figure 1)
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Figure 1   Growth rate of China-Thailand bilateral trade and investment

(2011-2015)



Situations and Problems of China-

Thailand Economic Relations

• The Total Amount of Trade

 China is the largest trade partner of Thailand since 2013

 In 2015, bilateral trade volume amounted to $75.46 billion, 
accounting for 18.3% of Thailand’s total trade

 2011-2015, Thailand’s exports to China continued to decline, 
while imports from China showed an upward trend 

 Thus, Thailand’s trade deficit raise continually

(up to $17.6 billion, the largest source of trade deficit,  from 
Thai Custom)
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2011 2012 2013 2014 2015

Bilateral trade volume

(% of Thai trade）

647.4

（14.2%）

697.5

（14.6%）

712.6

（15.1%）

726.7

（16.0%）

754.6

（18.3%）

Thai exports to China 390.4 385.5 385.2 383.7 371.7

(% of Thai exports） （17.2%）（16.9%）（17.1%）（17.0%）（17.6%）

Thai imports from China 257.0 312 327.4 343 382.9

(% of Thai imports） （11.2%）（12.5%）（13.2%）（15.1%）（19.0%）

Table 1  Overview of China-Thailand bilateral trade (2011-2015)     (Unit: US $ 100m)

Source

Table 1   Overview of China-Thailand bilateral trade (2011-2015) 

(Unit: US $ 100m)
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• The composition of bilateral trade

 primary products dominated in Thailand’s export to China 
(from 65.6% in 2011 to 75.6% in 2015)

 While manufactured products dominated in China’s export 
to Thailand (around 75%)

 Among manufactured products, labor-intensive and 
technology-intensive were 45.0% and 14.9% respectively 
(Table 2)
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Table 2   The composition of bilateral trade (2011-2015) 

(unit:%)

2011 2012 2013 2014 2015

Thai exports to China
Primary products 65.6 67.1 74.4 71.9 75.6

Manufactured products 34.4 32. 9 25.6 28.1 24.4

Thai imports from 
China

Primary products 25.0 25.1 25.3 26.7 25.6

Manufactured products 75.0 74.9 74.7 73.3 74.4

China-Thailand 
bilateral trade

Primary products 41.8

58.2

42.7

57.3

45.9

54.1

44.4

55.6

40.1

59.9Manufactured products

Labor-intensive products 45.0 43.9 40.7 41.5 45.0

Tech-intensive products 13.2 13.4 13.4 14.1 14.9
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• Major Trading Sector

the top five sectors that Thailand exported to China:

 plastics and rubber (HS40, HS39; $6.641 billion; accounting 
for 28.5% of Thai’s exports to China and 27.7% of Thailand’s
total exports of plastics and rubber)

 machinery and electrical products(HS85, HS84)

 plant products (HS07, HS08, HS44)

 chemical products 
 products of medical equipment and optical clocks
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the top five sectors that China exported to Thailand:

 machinery and electrical products (HS85, HS84; 
accounting for 49.5% of China exported to Thailand)

 base metals and metal products (HS73, HS72, HS76, HS74)

 chemical products
 plastics and rubber
 products of textiles and raw materials
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Table 3  Major trading sector and their competitive and
complementary relations

Thailand’s exports to China China’s exports to Thailand

Product code proportion

Competitive and 

complementary 

relations

Product code proportion

Competitive and 

complementary 

relations

HS40 16.20 ++ HS85 31 —

HS85 12.90 — HS84 18.5 —

HS39 12.30 + HS73 6.6 —

HS84 11.70 — HS72 5.1 +

HS07 6.60 + HS39 4.3 +

HS29 6.10 = HS87 2.5 +

HS90 5.40 = HS90 2.4 =

HS44 4.40 + HS29 2.3 =

HS27 3.90 = HS76 1.8 +

HS11 2.40 ++ HS28 1.6 =

HS10 2.00 ++ HS38 1.6 =

HS08 2.00 + HS94 1.4 ++

HS87 1.60 + HS71 1.2 +

HS17 1.50 ++ HS74 1.1 =

HS73 1.00 — HS08 1.1 +
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• Competitive and Complementary Relations of 
Bilateral Trade

 Thailand’s exports to China:

complementary and highly complementary commodities, 51.8%;
competitive commodities, 25.6%

 China’s exported to Thailand:

complementary and highly complementary commodities, 20.4%;
competitive commodities, 56.1%
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• China-Thailand Bilateral Investment

 Compared with bilateral trade, the investments between China 
and Thailand have been at a low level (Table 4)

Thai’s investment to China: small scales, downward trend;
China’s investment to Thai: increase but the growth rate slow 
down;

 China’s average investment to Thailand was only one-seventh
of Japan’s

 Although China has put forward “21st Century Maritime Silk 
Road” initiative and Thailand is at the core area of “Maritime 
Silk Road”, China’s investment in Thailand was still limited
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Table 4  China-Thailand bilateral investment (2011-2015)

(Unit: US $ million)

2011 2012 2013 2014 2015

China’s net direct investment from 
Thailand

101.2 77.7 48.3 60.5 44.4

Thailand’s net direct investment 
from China

230.1 478.6 755.2 839.5 441.3

Thailand’s net direct investment 
from Japan

3064.0 2940.0 4157.2 5155.3 979.5
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• Other progress

 Labor service: contracted projects of China companies in 
Thailand was $3.97 billion, 53% more than 2014.

 Infrastructure construction: the China-Thailand railway 
project was launched in December 2015. 

 Financial cooperation: Thailand joined the AIIB and became 
the 52th member in 2015.

 Tourism: Chinese tourists to Thailand reached up to 7.935 
million, an increase of 71.8% over 2014, and Thai tourists to 
China also increase.



Problems in China-Thailand Economic Relations

• Primary and low value-add products dominate 
Thailand’s exports to China, along with large trade 
deficit from China

 As primary products are with low value-added and have an 
inelastic demand, while manufactured products are high 
value-added and have big income elasticity. Thus, trade 
pattern based on traditional comparative advantages will 
inevitably lead to continuously trade deficit for Thailand. 

 One way to solve Thailand’s trade deficit is to attract 
investments, especially manufacturing investments from 
China for promoting the exports of intermediate products, 
spare parts, forming the “investment-driven” trade, thus to 
change the present trade and deficit forming pattern.
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• Competitive products dominate China’s exports to 
Thailand

 In the future, Chinese government will implement a strategy 
that is driven by innovation and will build GVC to promote 
its advanced manufactures production capacity, which may 
help China move up the GVC, thus changing the current 
China-Thailand trade pattern in which competitive 
manufactured products dominate in bilateral trade.

• The scale of bilateral investment is small and there 
are significant rooms for development



2016/8/28

• Poor in investment and trade facilitation and 
connectivity

 China and Thailand should revise their bilateral investment 
treaty, establish new FTZs and innovate systems and 
mechanisms of investment management as soon as possible. 
Moreover, connectivity is still poor between  China and 
Thailand, which  should build a complete connectivity
network that connects both sides of railways, and there are 
large construction space of airport and port.
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Circumstances and opportunity of 

China-Thailand Economic Relations

Circumstances
• The U.S : TPP

 ABC strategy: “Anyone But China”.

 TPP may damage ASEAN integrity and its centrality in 
regional economic cooperation, and there are risks that 
ASEAN would split and lose influence in regional 
cooperation.

 Therefore, ASEAN had to launch RCEP negotiation. There 
would be competition between TPP and RCEP in the long-
term, and Asia-Pacific region maybe splitted by two major 
trade organizations.
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• China: upgraded version of CAFTA, OBOR, PFTZ 

The upgraded version of  CAFTA was negotiated at the end 
of 2015 and China and ASEAN signed “the Protocol”. It will 
promote the development of bilateral trade by upgrading the 
rules of origin and trade facilitation. The protocol will reach a 
target of $1 trillion in bilateral trade and promote the process 
of RCEP and APEC.
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 AIIB and FTAs along OBOR: 

Partners: mainly with countries along OBOR, especially
China’s neighbor and RCEP countries.

Action  & Objectives: with AIIB’s support and start from
infrastructure construction, OBOR will establish high-
standard FTA network which gives priority to neighbor
and countries along OBOR, and is open to the world.

Benefits : platform for seeking bigger voice for China on
international economic & trade rules and global economic
governance.



2016/8/28

 21st Century Maritime Silk Road: Maritime connectivity--
China-ASEAN community of common destiny

mainly constructions of deep-water ports, railway network, 
road network, inland water transport and etc. It will also 
help to establish a high-standard FTA network, realize win-
win cooperation among countries along MSR, and build 
China-ASEAN community of common destiny. 

 China(Shanghai, Guangdong, Tianjin,Fujian)Pilot Free Trade Zone：

To intensify institutional innovation and establish free trade 
zones that meet high standards. For examples, early and 
pilot implementation of TPP rules.

Strategic pivots for One Belt One Road.
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• ASEAN: AEC、MPAC、RCEP 

 AEC (ASEAN Economic Community)

 MPAC (Master Plan on ASEAN Connectivity)

 RCEP (Regional Comprehensive Economic Partnership)
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• Corporation and competition in East Asia ：

 Situation：TPP vs. RCEP, Multiplayer game

 Content：

 Trade in goods：tariff and non-tariff barriers(RCEP,CAFTA)；

 Trade in services and investment liberalization: “behind the 
border” measures/consensus rules (TPP,PFTZs)；

 Infrastructure connectivity: trade costs in broad sense

(communications, transportation, insurance, logistics services) 
(MPAC,OBOR)

 Rules：TPP, TTIP, PSA (U.S)；PFTZ, OBOR, FTAs (China)



Opportunity 

• the upgraded version of CAFTA

 With trade facilitation of upgraded version of CAFTA and 
the support from China-ASEAN Investment Cooperation 
Fund, China and Thailand will expand the scope and scale 
of bilateral trade to achieve the goal of $ 1 trillion  and will 
accelerate the negotiation of RCEP and APEC.
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• the construction of “21st Century Maritime Silk 
Road”

 infrastructure cooperation: such as bridges, roads, water 
conservancy and high-speed railway 

 energy cooperation: especially solar energy and biogas 
power generations

 maritime cooperation: improve maritime connectivity by 
construction of ports and piers; strengthen maritime 
partnership between China and Thailand.
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• United States’ “Return to Asia” strategy

 U.S’s growing role in South China Sea disputes and TPP may 
influence or even reshape the relations among China and 
ASEAN countries. This will give Thailand an opportunity to 
improve its international statues.

 Thailand could play an active role in establishing sound and 
efficient mechanisms of maritime cooperation between 
China and the neighboring countries, since there is no 
boundary dispute in South China Sea between China and 
Thailand.

 China will attach more importance to the economic relations 
with Thailand, thus to resist the negative impact caused by 
TPP.



Investment and Trade

• 1. Based on upgraded version of CAFTA, innovate   

systems and mechanisms, construct FTAAP

 By innovating systems and mechanisms, implementing 
“national treatment before admission + negative list” mode 
of FDI management to create a investment facilitation 
circumstance  for China and ASEAN countries. Meanwhile, 
the negotiations of RCEP and FTAAP should be accelerated 
to promote the Asia-Pacific economic integration.

Strategies and Measures to Enhance 

China-Thailand Economic Relations
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• 2. Increase bilateral investments and promote 

production capacity cooperation

 Taking Rayong Industrial Park as an example, Chinese 
government ought to encourage enterprises to build 
production bases in Thailand. More FTZ should be built in 
the north and northeast part of Thailand to attract 
significant industry investment, which will accelerate 
industrialization.

 In addition, Thailand firms should take the opportunity of 
the construction of Pilot Free Trade Zones, increase 
investment in Fujian, Guangdong, Shanghai, Tianjin etc.
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• 3. Improve bilateral trade structure to narrow the 

trade gap

For Thailand:

 attract investment in agricultural industries (like rice, 
natural rubber, wood, tropical fruits and vegetables), 
develop intensive processing and improve industrial chain, 
which will increase the added value of exports products. 

 attract FDI from China to raise export ability of 
intermediate goods, components and parts,  form 
“investment-driven” trade.

 increase R&D to advanced manufacturing industries for 
enhancing the ability to export technology-intensive 
manufactures to China. 
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For China:

 expand the imports from Thailand, especially agriculture 
products (such as rice, tropical fruits), intermediate 
products and parts, and manufactured products which 
Thailand has comparative advantages.

 accelerate the transformation and upgrade of eastern 
manufacturing industry, export high-end manufactured 
products to Thailand. This may enhance complementarities 
in bilateral trade. 
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Infrastructure construction 

• 1. Accelerate infrastructure construction to 

promote connectivity

 The connectivity of infrastructure is the base of deepening 
relationships and promoting bilateral economic cooperation.

Currently, Chinese enterprises have been involved in the 
construction of Hom Gui-Madap railway, Kunming-Hom 
Gui-Bangkok railway of China and Thailand railway. The 
China-Thailand railway will become the reference standard 
for the construction of the others among Trans-Asian 
railway.
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 In addition, maritime connectivity is also an important part 
of cooperation in infrastructure construction. 

Thai government has put forward the strategy of “big port, 
big industry, big economic prosperity”, therefore, with the 
support  of China-ASEAN maritime cooperation funds, 
China should strengthen cooperation in port construction 
with Thailand. Seizing the opportunity of “big port”, China 
and Thailand should combine maritime corridor construc-
tions with economic cooperation to realize mutual benefit.
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• 2. Leading by infrastructure and agriculture 

cooperation, construct GMS economic corridor and 
promote sub-regional corporation

 China should make good use of its advantages in location, 
technology and existing cooperation, and increase 
infrastructure investments in the GMS countries, transfer its 
advanced agricultural technology to the GMS countries and 
create exchange mechanisms in agricultural technology. 

By establishing the Mekong River Development Fund, China 
can help the GMS countries to develop industry, human 
resources, technology and other aspects.
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Financial cooperation

Finance is the guarantee of economic cooperation. 

• promote RMB settlements of cross-border transactions and 
enhance bilateral cooperation in finance services. 

• give priority to financing infrastructure construction, especial 
to China-Thailand railway cooperation. 

• enhance financial assistance to culture exchange and mutual 
learning and financial trainings, etc.



Thanks！


